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Beginning on January 1, 2021, as permitted by regulations adopted by the Securities
and Exchange Commission, paper copies of the Fund’s shareholder reports like this
one will no longer be sent by mail, unless you specifically request paper copies of
the reports. Instead, the reports will be made available on the Fund’s website www.
tebergfund.com, and you will be notified by mail each time a report is posted and
provided with a website link to access the report.
If you already elected to receive shareholder reports electronically, you will not be
affected by this change and you need not take any action. You may elect to receive
shareholder reports and other communications from the Fund electronically by
contacting your financial intermediary (such as a broker-dealer or bank) or, if you are
a direct investor, by following the instructions included with paper Fund documents
that have been mailed to you.

2

Dear fellow shareholder,

The Teberg Fund gained 29.60% in the six-month period from April 1, 2020 through
September 30, 2020, which is covered in this report. This is a gratifying comeback
from the Fund’s loss in the first quarter of 2020 when the market reacted to
COVID-19 becoming a serious threat in the U.S. In dollars and cents, The Teberg
Fund’s share price had dropped to $10.37 on March 31, 2020. By September 30,
2020 (the last reporting day of this period) it was up to $13.44.

Holding on pays off . . .
Even after decades of studying the market’s ups and downs, it doesn’t get any easier
to give up gain when an unexpected event causes nearly every type of investment
to plummet. It’s also tough to know when it’s time to hold on and when it might be
prudent to move to a defensive position. What we believe helps is having a strategy
of relying on technical indicators of the market’s strength or weakness and closelywatched signals intended to determine the direction in which each of the Fund’s
holdings may be heading. This strategy helped guide the decision to keep the Fund’s
portfolio intact and ride out the turmoil. That’s why the Schedule of Investments
following in this report looks much the same as those in recent shareholder reports
when the market was far less troubling.
To put this in perspective, most of the Fund’s holdings were in the red at the start
of the period on April 1, 2020. Hanging on clearly paid off as all of these losing
holdings had not only moved into the black by September 30,
2020 but had also achieved double-digit gains.
Following is a summary of the portfolio returns:

Photo by Steve Isola

• The top three standouts were the same holdings
with the highest returns in recent strong periods
and the three that started the period in the black:
an exchange-traded fund (ETF) tracking the NASDAQ
Composite Index (NASDAQ), which set a new
record high during the period, and two ETFs
tracking the semiconductors industry.
All
three gained more than 45.00%.
• The runner-up fund tracking the Russell
2000 Index had an impressive return of
just over 30.00%. Two other ETFs and
a fund with a portfolio of assumed
undervalued stocks gained more
than 28.00%.
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• Close behind were two ETFs with returns in excess of 25.00%. Even the lastplace ETF in the lineup, which tracks the financial sector, returned more than 14.00%
during the period.
• The high-yield bond funds in the portfolio also achieved very solid returns ranging
from just over 14.00% to 10.50%.
• The lone stock holding also achieved an impressive return of more than 17.00%.
Of course, it’s important to keep in mind that the returns during this period
represent coming back from losses rather than moving forward from the gains
on the books before the collapse in the first quarter of 2020. Regardless, it was
certainly satisfying to see this recovery.

What drove the market rebound . . .
Typically, our reports include discussion of many factors which drove the market
up or down, such as trade deals, economic trends and strength or weakness in
certain industries. While there were many reasons for the market’s performance
during the period, the overwhelming influence that will be likely be documented
by historians was the COVID-19 outbreak. Most days, the news was dominated
by the growing number of cases and the economic fallout as businesses shut down,
jobs were lost and municipalities faced huge deficits from decreased revenue.
Talk of additional economic stimulus seemed to influence the market throughout
the period. The Coronavirus Aid, Relief, and Economic Security (CARES) Act had
been signed into law on March 27, 2020 and established the $150 billion Coronavirus
Relief Fund. Signs of further relief during the period seemed to bolster the market.
Conversely, the market lost ground when it appeared efforts to provide more relief
were stalled. By the end of the period, there had still been no progress.
The Dow Jones Industrial Average (Dow) gained more than 5,800 points during the
period, closing at 20,943 on April 1, 2020 and at 27,781 on September 30, 2020. In
between, it reached a high of 29,100 on September 2, 2020. This is approximately
450 points below its all-time record close of 29,551 on February 12, 2020.
There was considerable volatility during the period but nothing to match the number
of high-drama days that marked March 2020 when COVID-19 put the market in a
tailspin of historic proportions.
In the current April-September 2020 period, one of the most notable days was
April 6 when the Dow rose 1,627 points to close at 22,679. News that COVID-19
cases may have reached a peak, particularly in New York, and might start to trend
downward was a factor believed to contribute to this gain.
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Another memorable day was June 5, 2020 when a five-day rally pushed the Dow
close above 27,000 on news of a positive jobs report. It took a noteworthy tumble
the following week on June 11, when it dropped 1,861 points to close at 25,128.
This decline was believed to be a reaction to a resurgence in COVID-19 infections
as more states reopened, and the Federal Reserve’s warning of a slower economic
recovery.
The Dow didn’t set any record high or low closes during the period, but the S&P
500® Index (S&P) and the NASDAQ had multiple record-high closes. Both peaked
at new highs on September 2, 2020 with the S&P reaching 3,580 and the NASDAQ
ending at 12,056. This coincided with the Dow’s highest close during the period of
29,100 on the same day. This rise in all three indices was believed to be due in part
to signs of an economic recovery and optimism that a vaccine could be available in
the fall.
Remarkably, the U.S. economy achieved a record 33.1% annualized growth rate
in the third quarter of 2020 (the final three months of the period). Economists
theorized that this bounce back was attributed in part to the country moving from
a complete shutdown to a reopening in the third quarter and the pent-up demand
for goods and services.

Closing thoughts . . .
Only the pundits may know why the market achieved such a strong recovery in the
midst of what may be considered one of the most abnormal periods in history. Very
few of us are living as we were a year ago when mask wearing was reserved for
Halloween and we hadn’t all become germophobes out of necessity. Our goal is to
try and manage this challenging time as we’ve done in the past by focusing on data
rather than acting on swings in the market sometimes driven by emotion.
We appreciate that our shareholders have gracefully accepted our new way of doing
business as our office remains closed to visitors. As we enter the winter season here
in Duluth, which truly defines who we are, we’re reminded that we’re likely better
prepared than many to tough out hard times.
Stay safe and well,

Curtis A. Teberg
Portfolio Manager
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The Dow Jones Industrial Average (Dow) is an unmanaged index of common stocks
comprised of major industrial companies and assumes reinvestment of dividends. The
S&P 500® Index is a broad based unmanaged index of 500 stocks, which is widely
recognized as representative of the equity market in general. The NASDAQ Composite
Index is a market capitalization-weighted index that is designed to represent the
performance of the National Market System which includes over 5,000 stocks traded
only over-the-counter and not on an exchange. The Russell 2000 Index is an index
measuring the performance of approximately 2,000 small-cap companies in the Russell
3000 Index, which is made up of 3,000 of the biggest U.S. stocks.
The indices shown are for informational purposes only and are not reflective of any
investment. As it is not possible to invest in the indices, the data shown does not
reflect or compare features of an actual investment, such as its objectives, costs and
expenses, liquidity, safety, guarantees or insurance, fluctuation of principal or return, or
tax features. Past performance is no guarantee of future results.
This report must be preceded or accompanied by a prospectus.
The Teberg Fund is distributed by Northern Lights Distributors, LLC, member FINRA/
SIPC.
8129-NLD-11/06/2020
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The Teberg Fund

Portfolio Review
September 30, 2020 (Unaudited)
The Fund’s performance figures for the periods ended September 30, 2020, compared to its benchmarks:
Five Year
(Annualized)

Ten Year
(Annualized)

Since April 1, 2002
(Annualized)*

9.15%

6.20%

5.22%

14.15%

13.74%

8.16%

12.69%

8.13%

Six Months

One Year

The Teberg Fund

29.60%

12.67%

S&P 500® Index

31.31%

15.15%

Dow Jones Industrial
Average

28.25%

5.70%

14.02%

Performance data quoted represents past performance; past performance does not guarantee future results.
The investment return and principal value of an investment will fluctuate so that an investor’s shares, when
redeemed, may be worth more or less than their original cost. Current performance of the Fund may be lower
or higher than the performance quoted. The Fund’s total annual operating expenses are 2.50%, before any fee
waivers, per the August 1, 2020 prospectus. Performance data current to the most recent month end may be
obtained by calling 1-866-209-1964.
Returns reflect reinvestment of dividends and capital gains distributions. Fee waivers are in effect. In the
absence of fee waivers, returns would be reduced.
The performance data and graph do not reflect the deduction of taxes that a shareholder may pay on dividends,
capital gains distributions, or redemption of Fund shares. Indices do not incur expenses and are not available
for investment.
The S&P 500® Index is an unmanaged capitalization-weighted index of 500 stocks designed to represent the
broad domestic economy. Investors may not invest in the index directly.
The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the
leaders in their industry. It has been a widely followed indicator of the stock market since October 1, 1928.
Investors may not invest in the index directly.
* The Teberg Fund commenced operations on April 1, 2002.
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The Teberg Fund

EXPENSE EXAMPLES
September 30, 2020 (Unaudited)
As a shareholder of the Fund, you incur ongoing costs, including management fees; distribution and/or service
(12b-1) fees, and other Fund expenses. This example is intended to help you understand your ongoing costs
(in dollars) of investing in the Fund and to compare these costs with the ongoing costs of investing in other
mutual funds.
The example is based on an investment of $1,000 invested at the beginning of the period and held for the
entire period from April 1, 2020 through September 30, 2020.

Actual Expenses
The “Actual” line in the table below provides information about actual account values and actual expenses.
You may use the information below, together with the amount you invested, to estimate the expenses that
you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value
divided by $1,000 = 8.6), then multiply the result by the number in the table under the heading entitled
“Expenses Paid During Period” to estimate the expenses you paid on your account during this period.

Hypothetical Example for Comparison Purposes
The “Hypothetical” line in the table below provides information about hypothetical account values and
hypothetical expenses based on the Fund’s actual expense ratio and an assumed rate of return of 5% per year
before expenses, which is not the Fund’s actual return. The hypothetical account values and expenses may
not be used to estimate the actual ending account balances or expenses you paid for the period. You may use
this information to compare this 5% hypothetical example with the 5% hypothetical examples that appear in
the shareholder reports of other funds.
Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do
not reflect any transactional costs, such as sales charges (loads). Therefore, the table is useful in comparing
ongoing costs only, and will not help you determine the relative total costs of owning different funds. In
addition, if these transactional costs were included, your costs would have been higher.

EXPENSE EXAMPLE
Beginning
Account Value
4/1/20

Ending
Account Value
9/30/20

Expenses Paid
During Period
4/1/20 – 9/30/20*

Expense Ratio
During the Period
4/1/20 – 9/30/20

Actual

$1,000.00

$1,296.00

$10.07

1.75%

Hypothetical
(5% return
before expenses)

$1,000.00

$1,016.29

$8.85

1.75%

*Expenses are equal to the average account value over the period, multiplied by the Fund’s annualized expense ratio,
multiplied by the number of days in the period (183) divided by the number of days in the fiscal year (365).
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The Teberg Fund

Allocation of Portfolio Assets
September 30, 2020 (Unaudited)

Percentages represent market value as a percentage of total investments as of September 30, 2020.

Please refer to the Schedule of Investments for a detailed listing of the Fund’s holdings.
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The Teberg Fund

Schedule of Investments
September 30, 2020 (Unaudited)
SHARES

FAIR VALUE
COMMON STOCK - 6.4 %
6 Berkshire Hathaway, Inc. - Class A *����������������������������������������������������������������������������
TOTAL COMMON STOCK (Cost - $714,296)

$ 1,920,006
1,920,006

EQUITY FUND - 3.3 %
22,710 Fidelity Low-Priced Stock Fund�������������������������������������������������������������������������������������
TOTAL EQUITY FUND (Cost - $979,697)

980,153
980,153

EXCHANGE TRADED FUNDS - 74.9 %
37,000 Financial Select Sector SPDR Fund������������������������������������������������������������������������������

890,590

17,400 Invesco QQQ Trust Series 1��������������������������������������������������������������������������������������������

4,834,416

22,549 iShares Core S&P Small-Cap ETF����������������������������������������������������������������������������������

1,583,616

7,850 iShares PHLX Semiconductor ETF�������������������������������������������������������������������������������

2,391,189

11,274 iShares Russell 2000 ETF�������������������������������������������������������������������������������������������������

1,688,732

10,700 SPDR Dow Jones Industrial Average ETF Trust������������������������������������������������������

2,969,250

9,300 SPDR S&P 500 ETF Trust�������������������������������������������������������������������������������������������������

3,114,477

3,160 SPDR S&P MidCap 400 ETF Trust��������������������������������������������������������������������������������

1,070,703

22,500 VanEck Vectors Semiconductor ETF���������������������������������������������������������������������������

3,919,500

TOTAL EXCHANGE TRADED FUNDS (Cost - $13,678,997)

The accompanying notes are an integral part of these financial statements.
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22,462,473

The Teberg Fund

Schedule of Investments
September 30, 2020 (Unaudited), continued
SHARES

FAIR VALUE
FIXED INCOME FUNDS - 15.0 %

507,267 Franklin High Income Fund���������������������������������������������������������������������������������������������

913,082

733,906 Franklin Income Fund��������������������������������������������������������������������������������������������������������

1,519,186

381,478 John Hancock High Yield Fund��������������������������������������������������������������������������������������

1,247,433

94,578 PIMCO High Yield Fund���������������������������������������������������������������������������������������������������

823,770

TOTAL FIXED INCOME FUNDS (Cost - $4,869,828)

4,503,471

MONEY MARKET FUND - 0.5 %
154,397 Invesco STIT Government Agency Portfolio - Institutional Class, 0.02% +
TOTAL MONEY MARKET FUNDS (Cost - $154,397)

TOTAL INVESTMENTS (Cost - $20,397,215) - 100.1 %
LIABILITIES IN EXCESS OF OTHER ASSETS - (0.1) %
NET ASSETS - 100.0 %

154,397

$30,020,500
(35,613)
$29,984,887

ETF - Exchange Traded Fund
PHLX - Philadelphia Stock Exchange
SPDR - Standard & Poor's Depositary Receipt
* Non-income producing security.
+

154,397

Money market fund; interest rate reflects 7-day annualized yield as of
September 30, 2020.

The accompanying notes are an integral part of these financial statements.
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The Teberg Fund

Statement of Assets and Liabilities
at September 30, 2020 (Unaudited)
ASSETS
Investments in securities, at value
(identified cost $20,397,215)���������������������������������������������������������������������������������������������������������

$30,020,500

Receivables
Dividends and interest����������������������������������������������������������������������������������������������������������������������

29,333

Prepaid expenses������������������������������������������������������������������������������������������������������������������������������������������

32,148

Total assets���������������������������������������������������������������������������������������������������������������������������������������������

30,081,981

LIABILITIES
Payables
Due to Advisor��������������������������������������������������������������������������������������������������������������������������������������

19,962

Audit fees������������������������������������������������������������������������������������������������������������������������������������������������

25,153

Registration fees����������������������������������������������������������������������������������������������������������������������������������

24,972

Administration fees�����������������������������������������������������������������������������������������������������������������������������

6,458

Distribution (12b-1) fees payable�������������������������������������������������������������������������������������������������

6,153

Custody fees������������������������������������������������������������������������������������������������������������������������������������������

3,740

Payable to related parties����������������������������������������������������������������������������������������������������������������

1,441

Accrued other expenses����������������������������������������������������������������������������������������������������������������������������

9,215

Total liabilities���������������������������������������������������������������������������������������������������������������������������������������

97,094

NET ASSETS

$29,984,887

Net asset value, offering and redemption price per share
($29,984,887 / 2,230,863 shares outstanding;
unlimited number of shares (par value $0.01) authorized)���������������������������������������������������������

$

13.44

COMPONENTS OF NET ASSETS
Paid-in capital������������������������������������������������������������������������������������������������������������������������������������������������

$ 22,300,169

Accumulated earnings��������������������������������������������������������������������������������������������������������������������������������

7,684,718

NET ASSETS

$29,984,887

The accompanying notes are an integral part of these financial statements.
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The Teberg Fund

Statement of Operations
For the Six Months Ended September 30, 2020 (Unaudited)
INVESTMENT INCOME
Dividends���������������������������������������������������������������������������������������������������������������������������������������������������������
Total Income�������������������������������������������������������������������������������������������������������������������������������������������

$

323,843
323,843

Expenses
Advisory fees�����������������������������������������������������������������������������������������������������������������������������������������

176,914

Distribution (12b-1) fees������������������������������������������������������������������������������������������������������������������

35,383

Administration fees�����������������������������������������������������������������������������������������������������������������������������

23,543

Transfer agent fees������������������������������������������������������������������������������������������������������������������������������

14,085

Fund accounting fees��������������������������������������������������������������������������������������������������������������������������

14,069

Chief compliance officer fees����������������������������������������������������������������������������������������������������������

11,000

Printing fees�������������������������������������������������������������������������������������������������������������������������������������������

7,609

Audit fees������������������������������������������������������������������������������������������������������������������������������������������������

8,001

Trustee fees��������������������������������������������������������������������������������������������������������������������������������������������

8,001

Legal fees�������������������������������������������������������������������������������������������������������������������������������������������������

6,359

Registration fees����������������������������������������������������������������������������������������������������������������������������������

4,999

Custody fees������������������������������������������������������������������������������������������������������������������������������������������

3,750

Insurance�������������������������������������������������������������������������������������������������������������������������������������������������

386

Third party administrative servicing fees����������������������������������������������������������������������������������

101

Miscellaneous fees������������������������������������������������������������������������������������������������������������������������������

999

		Total expenses������������������������������������������������������������������������������������������������������������������������������

315,199

		

Less: Fees waived by the advisor������������������������������������������������������������������������������������������

(67,237)

		Net expenses���������������������������������������������������������������������������������������������������������������������������������

247,962

			Net Investment Income��������������������������������������������������������������������������������������������������

75,881

REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
Net realized loss on investments�����������������������������������������������������������������������������������������������������������

(53,656)

Net change in unrealized appreciation on investments����������������������������������������������������������������

7,025,450

Net realized and unrealized gain on investments�������������������������������������������������������������������

6,971,794

		Net Increase in Net Assets Resulting from Operations��������������������������������������������

$ 7,047,675

The accompanying notes are an integral part of these financial statements.
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The Teberg Fund

Statements of Changes in Net Assets
Six Months Ended
September 30, 2020
Year Ended
(Unaudited)
March 31, 2020

NET INCREASE (DECREASE) IN NET ASSETS FROM:
OPERATIONS
Net investment income��������������������������������������������������������������������������������������

$

75,881

$

158,527

Net realized loss on investments�������������������������������������������������������������������

(53,656)

(41,489)

Capital gain distributions from regulated investment companies���

-

61,866

Net change in unrealized appreciation (depreciation) on
investments������������������������������������������������������������������������������������������������������������

7,025,450

(2,608,762)

Net increase (decrease) in net assets resulting from operations��

7,047,675

(2,429,858)

Total distributions paid��������������������������������������������������������������������������������������

-

(181,389)

		Net decrease in net assets resulting from distributions
		to shareholders��������������������������������������������������������������������������������������������

-

(181,389)

Proceeds from shares sold��������������������������������������������������������������������������������

78,114

634,923

Net asset value of shares reinvested������������������������������������������������������������

-

181,213

Payments for shares redeemed����������������������������������������������������������������������

(1,087,040)

(1,991,077)

		
Net decrease in net assets derived from change in
		
outstanding shares��������������������������������������������������������������������������������������

(1,008,926)

(1,174,941)

Total increase (decrease) in net assets������������������������������������������������������

6,038,749

(3,786,188)

23,946,138

27,732,326

29,984,887

$ 23,946,138

Shares sold��������������������������������������������������������������������������������������������������������������

6,359

53,207

Shares reinvested�������������������������������������������������������������������������������������������������

-

13,886

Shares redeemed��������������������������������������������������������������������������������������������������

(84,482)

(165,339)

Net decrease in shares���������������������������������������������������������������������������������������

(78,123)

(98,246)

DISTRIBUTIONS TO SHAREHOLDERS

CAPITAL SHARE TRANSACTIONS

NET ASSETS
Beginning of period���������������������������������������������������������������������������������������������
End of period���������������������������������������������������������������������������������������������������������

$

SHARE ACTIVITY

The accompanying notes are an integral part of these financial statements.
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FINANCIAL HIGHLIGHTS
The Table below sets forth financial data for one share of beneficial interest throughout each period presented
Six Months Ended
Sept. 30, 2020

Year Ended March 31,

(Unaudited)

2020

2019

2018

$10.37

$11.52

$11.13

$10.20

$9.24

$11.55

Net investment income/(loss) (1,2)����

0.03

0.07

0.07

0.07

0.11

(0.06)

Net realized and unrealized gain/
(loss) on investments������������������������������

3.04

(1.14)

0.40

0.96

0.85

(1.21)

Total from investment operations�������������

3.07

(1.07)

0.47

1.03

0.96

(1.27)

From net investment income��������������

-

(0.08)

(0.08)

(0.10)

-

-

From net realized gain���������������������������

-

-

-

-

-

(1.04)

Total distributions��������������������������������������������

-

(0.08)

(0.08)

(0.10)

-

(1.04)

Net asset value, end of period���������������������

$13.44

$10.37

$11.52

$11.13

$10.20

$9.24

Total return (3)���������������������������������������������������

29.60% (4) (9.44)%

4.31%

10.12%

10.39% (11.68)%

$23,946

$27,732

$29,816

$29,464

$30,916

Before expense waiver��������������������������

2.22% (6) 2.22%

2.21%

2.18%

2.14%

2.08%

After expense waiver�����������������������������

1.75% (6) 1.75%

1.75%

1.75%

1.75%

1.75%

Net asset value, beginning of period��������

2017

2016

Income from investment operations:

Less distributions:

Ratios/supplemental data:
Net assets, at end of period (000s)������������

$29,985

Ratio of expenses to average net assets (5):

Ratio of net investment income/(loss) to average net assets (1,5):
Before expense waiver��������������������������

0.07% (6) 0.09%

0.17%

0.22%

0.70%

(0.88)%

After expense waiver�����������������������������

0.54% (6) 0.56%

0.63%

0.65%

1.10%

(0.55)%

Portfolio Turnover Rate���������������������������������

0.71% (4) 1.44%

1.80%

41.03% 101.03% 332.00%

(1)

Recognition of net investment income by the Fund is affected by the timing of the declaration of
dividends by the underlying investment companies in which the Fund invests.

(2)

Per share amounts calculated using the average shares method, which more appropriately presents the
per share data for the period.

(3)

Total return assumes reinvestment of all dividends and distributions, if any.

(4)

Not annualized.

(5)

Does not include expenses of investment companies in which the Fund invests.

(6)

Annualized.
The accompanying notes are an integral part of these financial statements.
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Notes to Financial Statements
at September 30, 2020 (Unaudited)

NOTE 1 – ORGANIZATION
The Teberg Fund (the “Fund”) is a diversified series of shares of beneficial interest of Northern Lights
Fund Trust III (the “Trust”), a statutory trust organized under the laws of the state of Delaware. The Trust
is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), as an open-end
management investment company. The Fund began operations on April 1, 2002 as a series of the Advisors
Series Trust and reorganized into the Trust on December 13, 2013. The investment objective of the Fund is
to maximize total return (capital appreciation plus income).

NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies consistently followed by the Fund. These
policies are in conformity with accounting principles generally accepted in the United States of America
(“GAAP”). The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of
increases and decreases in net assets from operations during the reporting period. Actual results could
differ from those estimates. The Fund is an investment company and accordingly follows the investment
company accounting and reporting guidance of the Financial Accounting Standards Board (“FASB”)
Accounting Standards Codification Topic 946 “Financial Services – Investment Companies” including FASB
Accounting Standards Update (“ASU”) 2013-08.
A. Security Valuation: Securities listed on an exchange are valued at the last reported sale price at the
close of the regular trading session of the exchange on the business day the value is being determined,
or in the case of securities listed on NASDAQ at the NASDAQ Official Closing Price (“NOCP”). In the
absence of a sale, such securities shall be valued at the mean between the current bid and ask prices
on the day of valuation. Investments in open-end investment companies are valued at net asset value.
Futures and future options are valued at the final settled price or, in the absence of a settled price,
at the last sale price on the day of valuation. Debt securities (other than short-term obligations) are
valued each day by an independent pricing service approved by the Board based on methods which
include consideration of: yields or prices of securities of comparable quality, coupon, maturity and
type, indications as to values from dealers, and general market conditions or market quotations from
a major market maker in the securities. Investments valued in currencies other than the U.S. dollar
are converted to U.S. dollars using exchange rates obtained from pricing services. The independent
pricing service does not distinguish between smaller-sized bond positions known as “odd lots” and
larger institutional-sized bond positions known as “round lots”. The Fund may fair value a particular
bond if the adviser does not believe that the round lot value provided by the independent pricing
service reflects fair value of the Fund’s holding. Short-term debt obligations having 60 days or less
remaining until maturity, at time of purchase, may be valued at amortized cost. Investments in openend investment companies are valued at net asset value.
The Fund may hold securities, such as private investments, interests in commodity pools, other nontraded securities or temporarily illiquid securities, for which market quotations are not readily available
or are determined to be unreliable. These securities will be valued using the “fair value” procedures
approved by the Trust’s Board of Trustees (the “Board”). The Board has delegated execution of these
procedures to a fair value committee composed of one or more representatives from each of the
(i) Trust, (ii) administrator, and (iii) adviser. The committee may also enlist third party consultants
such as a valuation specialist at a public accounting firm, valuation consultant or financial officer of a
security issuer on an as-needed basis to assist in determining a security-specific fair value. The Board
reviews and ratifies the execution of this process and the resultant fair value prices at least quarterly
to assure the process produces reliable results.
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B. Fair Valuation Process: As noted above, the fair value committee is composed of one or more
representatives from each of the (i) Trust, (ii) administrator, and (iii) adviser. The applicable investments
are valued collectively via inputs from each of these groups. For example, fair value determinations
are required for the following securities: (i) securities for which market quotations are insufficient
or not readily available on a particular business day (including securities for which there is a short
and temporary lapse in the provision of a price by the regular pricing source); (ii) securities for which,
in the judgment of the adviser, the prices or values available do not represent the fair value of the
instrument. Factors which may cause the adviser to make such a judgment include, but are not limited
to, the following: only a bid price or an ask price is available; the spread between bid and ask prices is
substantial; the frequency of sales; the thinness of the market; the size of reported trades; and actions
of the securities markets, such as the suspension or limitation of trading; (iii) securities determined
to be illiquid; and (iv) securities with respect to which an event that will affect the value thereof has
occurred (a “significant event”) since the closing prices were established on the principal exchange on
which they are traded, but prior to the Fund’s calculation of its net asset value. Specifically, interests
in commodity pools or managed futures pools are valued on a daily basis by reference to the closing
market prices of each futures contract or other asset held by a pool, as adjusted for pool expenses.
Restricted or illiquid securities, such as private investments or non-traded securities are valued via
inputs from the adviser based upon the current bid for the security from two or more independent
dealers or other parties reasonably familiar with the facts and circumstances of the security (who
should take into consideration all relevant factors as may be appropriate under the circumstances).
If the adviser is unable to obtain a current bid from such independent dealers or other independent
parties, the fair value committee shall determine the fair value of such security using the following
factors: (i) the type of security; (ii) the cost at date of purchase; (iii) the size and nature of the Fund’s
holdings; (iv) the discount from market value of unrestricted securities of the same class at the time of
purchase and subsequent thereto; (v) information as to any transactions or offers with respect to the
security; (vi) the nature and duration of restrictions on disposition of the security and the existence of
any registration rights; (vii) how the yield of the security compares to similar securities of companies
of similar or equal creditworthiness; (viii) the level of recent trades of similar or comparable securities;
(ix) the liquidity characteristics of the security; (x) current market conditions; and (xi) the market value
of any securities into which the security is convertible or exchangeable.
The Fund utilizes various methods to measure the fair value of all of its investments on a recurring basis.
GAAP establishes a hierarchy that prioritizes inputs to valuation methods. The three levels of input are:

Level 1 – Unadjusted quoted prices in active markets for identical assets and liabilities that the Fund has
the ability to access.

Level 2 – Observable inputs other than quoted prices included in Level 1 that are observable for the

asset or liability, either directly or indirectly. These inputs may include quoted prices for
the identical instrument on an inactive market, prices for similar instruments, interest rates,
prepayment speeds, credit risk, yield curves, default rates and similar data.

Level 3 – Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not

available, representing the Fund’s own assumptions about the assumptions a market participant
would use in valuing the asset or liability, and would be based on the best information available.

The availability of observable inputs can vary from security to security and is affected by a wide variety of
factors, including, for example, the type of security, whether the security is new and not yet established
in the marketplace, the liquidity of markets, and other characteristics particular to the security. To the
extent that valuation is based on models or inputs that are less observable or unobservable in the market,
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the determination of fair value requires more judgment. Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases,
for disclosure purposes, the level in the fair value hierarchy within which the fair value measurement falls in
its entirety, is determined based on the lowest level input that is significant to the fair value measurement in
its entirety.
The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated
with investing in those securities. The following tables summarize the inputs used as of September 30, 2020
for the Fund’s investments measured at fair value:
Assets*
Common Stock

Level 1
$

Equity Fund
Exchange Traded Funds
Fixed Income Funds
Money Market Funds
Total

$

Level 2

1,920,006 $

Level 3

Total

- $

- $

980,153

-

-

980,153

22,462,473

-

-

22,462,473

4,503,471

-

-

4,503,471

154,397

-

-

154,397

- $

- $

30,020,500 $

1,920,006

30,020,500

The Fund did not hold any Level 3 securities during the period.
* Please refer to the Fund’s Schedule of Investments for additional detail.
C. Federal Income Taxes: It is the Fund’s policy to comply with the requirements of the Internal
Revenue Code applicable to regulated investment companies and to distribute all of its taxable income
to its shareholders. Therefore, no provision for federal income tax is required.
		

The Fund recognizes the tax benefits of uncertain tax positions only where the position is “more
likely than not” to be sustained assuming examination by tax authorities. Management has analyzed
the Fund’s tax positions and has concluded that no liability for unrecognized tax benefits should be
recorded related to uncertain tax positions taken on returns filed for open tax years ended March 31,
2018 to March 31, 2020, or expected to be taken in the Fund’s March 31, 2021 year-end tax returns.
The Fund identifies its current major tax jurisdictions as U.S. federal and the state of Ohio. The Fund is
not aware of any tax positions for which it is reasonably possible that the total amounts of unrecognized
tax benefits will change materially in the next twelve months.

D. Security Transactions and Investment Income: Investment security transactions are
accounted for on a trade date basis. Cost is determined and gains and losses are based upon the
specific identification method for both financial statement and federal income tax purposes. Dividend
income is recorded on the ex-dividend date and interest income is recorded on an accrual basis.
Purchase discounts and premiums on securities are accreted and amortized over the life of the
respective securities.
E. Distributions to Shareholders: Distributions from net investment income, if any, are declared
and paid at least annually and are recorded on the ex-dividend date. The Fund will declare and pay net
realized capital gains, if any, annually. The character of income and gains to be distributed is determined
in accordance with federal income tax regulations, which may differ from GAAP. These “book/tax”
differences are considered either temporary (i.e., deferred losses, capital loss carry forwards) or
permanent in nature. To the extent these differences are permanent in nature, such amounts are
reclassified within the composition of net assets based on their federal tax-basis treatment; temporary
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differences do not require classification. Any such reclassifications will have no effect on net assets,
results from operations, or net asset value per share of the Fund.
F. Valuation of Fund of Funds: The Fund may invest in portfolios of open-end or closed-end
investment companies (the “underlying funds”). Open-end investment companies are valued at their
respective net asset values as reported by such investment companies. The underlying funds value
securities in their portfolios for which market quotations are readily available at their market values
(generally the last reported sale price) and all other securities and assets at their fair value by the
methods established by the boards of the underlying funds. The shares of many closed-end investment
companies, after their initial public offering, frequently trade at a price per share, which is different
than the net asset value per share. The difference represents a market premium or market discount of
such shares. There can be no assurances that the market discount or market premium on shares of any
closed-end investment company purchased by the Fund will not change.
G. Expenses: Expenses of the Trust that are directly identifiable to a specific fund are charged to that
fund. Expenses which are not readily identifiable to a specific fund, are allocated in such a manner as
deemed equitable, taking into consideration the nature and type of expense and the relative sizes of the
funds in the Trust.
H. Indemnification: The Trust indemnifies its officers and Trustees for certain liabilities that may
arise from the performance of their duties to the Trust. Additionally, in the normal course of
business, the Fund enters into contracts that contain a variety of representations and warranties
and which provide general indemnities. The Fund’s maximum exposure under these arrangements is
unknown, as this would involve future claims that may be made against the Fund that have not yet
occurred. However, based on experience, the Fund expects the risk of loss due to these warranties
and indemnities to be remote.
I.

Exchange-Traded Funds: The Fund may invest in exchange-traded funds (“ETFs”). ETFs are a
type of index fund bought and sold on a securities exchange. An ETF trades like common stock and
represents a fixed portfolio of securities. The Fund may purchase an ETF to temporarily gain exposure
to a portion of the U.S. or a foreign market. The risks of owning an ETF generally reflect the risks of
owning the underlying securities it is designed to track, although the lack of liquidity on an ETF could
result in it being more volatile. Additionally, ETFs have fees and expenses that reduce their value.

NOTE 3 – PURCHASES AND SALES OF SECURITIES
The cost of purchases and proceeds from the sale of securities, other than U.S. Government securities
and short-term investments, for the six months ended September 30, 2020, amounted to $199,074 and
$1,128,467, respectively.

NOTE 4 – INVESTMENT ADVISORY AGREEMENT AND TRANSACTIONS
WITH RELATED PARTIES
First Associated Investment Advisors, Inc. (the “Adviser”) serves as investment adviser to the Fund. Subject
to the oversight of the Board, the Adviser is responsible for the Fund’s investment portfolio. Pursuant to
an advisory agreement with the Trust, on behalf of the Fund, the Adviser directs the daily operations of the
Fund and supervises the performance of administrative and professional services provided by others. As
compensation for its services and the related expenses borne by the Adviser, the Fund pays the Adviser a
fee, computed and accrued daily and paid monthly at an annual rate of 1.25% of the Fund’s average daily net
assets. For the six months ended September 30, 2020, the Adviser earned advisory fees of $176,914.
Pursuant to a written contract (the “Waiver Agreement”), the Adviser has agreed at least until July 31, 2021,
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to waive a portion of its advisory fee and to reimburse the Fund for other expenses to the extent necessary
so that the total operating expenses incurred by the Fund (exclusive of any front-end contingent or deferred
loads, brokerage fees and commissions, acquired fund fees and expenses, borrowing costs (such as interest
and dividend expense on securities sold short), taxes, and extraordinary expenses, such as litigation expenses
(which may include indemnification of Fund officers and Trustees, contractual indemnification of Fund service
providers (other than the Adviser))) do not exceed 1.75% of the Fund’s daily average net assets (the “expense
limitation”). For the six months ended September 30, 2020, the Adviser waived $67,237 in fees under the
Waiver Agreement.
If the Adviser waives any fee or reimburses any expense pursuant to the Waiver Agreement, and the Fund’s
operating expenses are subsequently less than the lesser of the expense limitation then in place or in place at
time of waiver, the Adviser shall be entitled to reimbursement by the Fund for such waived fees or reimbursed
expenses provided that such reimbursement does not cause the Fund’s expenses to exceed the expense
limitation. If the Fund’s operating expenses subsequently exceed the expense limitation, the reimbursements
shall be suspended. The Adviser may seek reimbursement only for expenses waived or paid by it during the
three years prior to such reimbursement; provided, however, that such expenses may only be reimbursed
to the extent they were waived or paid after the date of the Waiver Agreement (or any similar agreement).
As of September 30, 2020, the total amount of expense reimbursement subject to recapture amounted to
$393,781, of which $129,500 will expire on March 31, 2021, $131,258 will expire on March 31, 2022, and
$133,023 will expire on March 31, 2023.
Distributor - The Board has adopted, on behalf of the Fund, the Trust’s Master Distribution and Shareholder
Servicing Plan (the “Plan”) pursuant to Rule 12b-1 of the 1940 Act. The Plan provides that a monthly service
and/or distribution fee is calculated by the Fund at an annual rate of 0.25% of the average daily net assets
and is paid to Northern Lights Distributors, LLC (“NLD” or the “Distributor”) to provide compensation for
ongoing distribution-related activities or services and/or maintenance of the Fund’s shareholder accounts,
not otherwise required to be provided by the Adviser. Pursuant to the Plan, $35,383 in distribution fees were
incurred during the six months ended September 30, 2020.
In addition, certain affiliates of the Distributor provide services to the Fund as follows:
Gemini Fund Services, LLC (“GFS”) – GFS, an affiliate of the Distributor, provides administration, fund
accounting, and transfer agent services to the Fund. Pursuant to a separate servicing agreement with GFS,
the Fund pays GFS customary fees for providing administration, fund accounting and transfer agency services
to the Fund. Certain officers of the Trust are also officers of GFS, and are not paid any fees directly by the Fund
for serving in such capacities.
Northern Lights Compliance Services, LLC (“NLCS”) - NLCS, an affiliate of GFS and the Distributor, provides
a Chief Compliance Officer to the Fund, as well as related compliance services, pursuant to a consulting
agreement between NLCS and the Fund. Under the terms of such agreement, NLCS receives customary fees
from the Fund. An officer of the Fund is also an officer of NLCS, and is not paid any fees directly by the Fund
for serving in such capacity.
Blu Giant, LLC (“Blu Giant”) – Blu Giant, an affiliate of GFS and the Distributor, provides EDGAR conversion
and filing services as well as print management services for the Fund on an ad-hoc basis. For the provision of
these services, Blu Giant receives customary fees from the Fund.
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NOTE 5 – DISTRIBUTIONS TO SHAREHOLDERS AND TAX COMPONENTS
OF CAPITAL
The tax character of distributions for the years ended March 31, 2020 and March 31, 2019 were as follows:
Fiscal Year Ended
March 31, 2020
Ordinary Income

$

Fiscal Year Ended
March 31, 2019

181,389

$

194,694

Long-Term Capital Gain

-

-

Return of Capital

-

-

$

181,389

$

194,694

As of March 31, 2020, the components of distributable earnings/ (deficit) on a tax basis were as follows:
Undistributed
Ordinary
Income

$

Undistributed
Long-Term
Gains

157,502 $

-

Post October
Loss and
Late Year Loss

$

Capital Loss
Carry
Forwards

Other
Book/Tax
Differences

(4,753) $(2,107,503) $

-

Unrealized
Appreciation/
(Depreciation)

Total
Accumulated
Earnings/(Deficits)

$ 2,591,797 $

637,043

The difference between book basis and tax basis unrealized appreciation and accumulated net realized losses
from security transactions is primarily attributable to the tax deferral of losses on wash sales.
Capital losses incurred after October 31 within the fiscal year are deemed to arise on the first business day
of the following fiscal year for tax purposes. The Fund incurred and elected to defer such capital losses
of $4,753.
At March 31, 2020, the Fund had capital loss carryforwards for federal income tax purposes available to
offset future capital gains and utilized capital loss carryforwards as follows:
Non-Expiring
Short-Term
$

Non-Expiring
Long-Term

2,107,503 $

-

Total
$

CLCF Utilized

2,107,503 $

29,154

Aggregate Unrealized appreciation and depreciation – tax basis:
Tax
Cost
$

20,403,253 $

Gross
Unrealized
Appreciation

Gross
Unrealized
Depreciation

9,990,587 $
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(373,340) $

Net Unrealized
Appreciation
(Depreciation)
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NOTE 6 – BENEFICIAL OWNERSHIP
The beneficial ownership, either directly or indirectly, of more than 25% of the voting securities of a fund
creates presumption of control of the fund, under Section 2(a)(9) of the 1940 Act. As of September 30,
2020, Constellation Trust Co. held approximately 47.45% of the voting securities of the Fund for the
benefit of others. The Fund has no knowledge as to whether all or any portion of the shares owned on
record by Constellation Trust Co. are also owned beneficially by any party who would be presumed to
control the Fund.

NOTE 7 – SUBSEQUENT EVENTS
Subsequent events after the date of the Statement of Assets and Liabilities have been evaluated through
the date the financial statements were issued. Management has determined that no events or transactions
occurred requiring adjustment or disclosure in the financial statements.
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LIQUIDITY RISK MANAGEMENT PROGRAM
The Fund has adopted and implemented a written liquidity risk management program as required by Rule
22e-4 (the “Liquidity Rule”) under the Investment Company Act. The program is reasonably designed to
assess and manage the Fund’s liquidity risk, taking into consideration, among other factors, the Fund’s
investment strategy and the liquidity of its portfolio investments during normal and reasonably foreseeable
stressed conditions; its short and long-term cash flow projections; and its cash holdings and access to other
funding sources.
During the semi-annual period ended September 30, 2020, the Trust’s Liquidity Risk Management Program
Committee (the “Committee”) reviewed the Fund’s investments and determined that the Fund held adequate
levels of cash and highly liquid investments to meet shareholder redemption activities in accordance with
applicable requirements. Accordingly, the Committee concluded that (i) the Fund’s liquidity risk management
program is reasonably designed to prevent violations of the Liquidity Rule and (ii) the Fund’s liquidity risk
management program has been effectively implemented.
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Privacy Notice, Rev. February 2014
Northern Lights Fund Trust III
FACTS

WHAT DOES NORTHERN LIGHTS FUND TRUST III DO WITH YOUR PERSONAL
INFORMATION?

Why?

Financial companies choose how they share your personal information. Federal law gives
consumers the right to limit some but not all sharing. Federal law also requires us to tell
you how we collect, share, and protect your personal information. Please read this notice
carefully to understand what we do.

What?

The types of personal information we collect and share depend on the product or service
you have with us. This information can include:
•
•
•
•
•

Social Security number
Assets
Retirement Assets
Transaction History
Checking Account Information

•
•
•
•

Purchase History
Account Balances
Account Transactions
Wire Transfer Instructions

When you are no longer our customer, we continue to share your information as described
in this notice.
How?

All financial companies need to share customers’ personal information to run their
everyday business. In the section below, we list the reasons financial companies can share
their customers’ personal information; the reasons Northern Lights Fund Trust III chooses
to share; and whether you can limit this sharing.
Does Northern
Lights Fund
Trust III share?

Can you limit
this sharing

For our everyday business purposes –
such as to process your transactions, maintain your account(s),
respond to court orders and legal investigations, or report to credit
bureaus

Yes

No

For our marketing purposes –
to offer our products and services to you

No

We don’t share.

For joint marketing with other financial companies

No

We don’t share.

For our affiliates’ everyday business purposes –
information about your transactions and experiences

No

We don’t share.

For our affiliates’ everyday business purposes –
information about your creditworthiness

No

We don’t share.

For nonaffiliates to market to you

No

We don’t share.

Reasons we can share your personal information

Questions?

Call (402) 493-4603
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The Teberg Fund

Privacy Notice, Rev. February 2014
Northern Lights Fund Trust III, continued
Who we are
Who is providing this notice?

Northern Lights Fund Trust III

What we do
How does Northern Lights
Fund Trust III protect my
personal information?

To protect your personal information from unauthorized access and use,
we use security measures that comply with federal law. These measures
include computer safeguards and secured files and buildings.
Our service providers are held accountable for adhering to strict policies
and procedures to prevent any misuse of your nonpublic personal
information

How does Northern Lights
Fund Trust III collect my
personal information?

We collect your personal information, for example, when you
¡
¡
¡
¡
¡
¡
¡
¡
¡

Open an account
Provide account information
Give us your contact information
Make deposits or withdrawals from your account
Make a wire transfer
Tell us where to send the money
Tells us who receives the money
Show your government-issued ID
Show your driver’s license

We also collect your personal information from other companies.
Why can’t I limit all sharing?

Federal law gives you the right to limit only
¡ Sharing for affiliates’ everyday business purposes – information about
your creditworthiness
¡ Affiliates from using your information to market to you
¡ Sharing for nonaffiliates to market to you
State laws and individual companies may give you additional rights to
limit sharing.

Definitions
Affiliates

Companies related by common ownership or control. They can be
financial and nonfinancial companies.
¡ Northern Lights Fund Trust III does not share with our affiliates.

Nonaffiliates

Companies not related by common ownership or control. They can be
financial and nonfinancial companies
¡ Northern Lights Fund Trust III does not share with nonaffiliates so they
can market to you.

Joint marketing

A formal agreement between nonaffiliated financial companies that
together market financial products or services to you.
¡ Northern Lights Fund Trust III doesn’t jointly market.
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PROXY VOTING POLICY

Information regarding how the Fund voted proxies relating to portfolio securities for the
most recent twelve month period ended June 30 as well as a description of the policies and
procedures that the Fund uses to determine how to vote proxies is available without charge,
upon request, by calling 1-866-209-1964 or by referring to the Securities and Exchange
Commission’s (“SEC”) website at http://www.sec.gov.

PORTFOLIO HOLDINGS

The Fund files its complete schedule of portfolio holdings with the SEC for the first and
third quarters of each fiscal year on Form N-PORT. Form N-PORT is available on the SEC’s
website at http://www.sec.gov. The information on Form N-PORT is available without
charge, upon request, by calling 1-866-209-1964.
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Gemini Fund Services, LLC
4221 North 203rd Street, Suite 100
Elkhorn, Nebraska 48022

ADMINISTRATOR

First Associated Investment Advisors, Inc.
5161 Miller Trunk Highway
Duluth, Minnesota 55811

INVESTMENT ADVISOR

Travis Novitsky has photographed Hollow Rock in Grand
Portage, where he resides, in many seasons and lights. Our
cover photo, Early September Lake Superior Sunset, captures
the well-known landmark against the autumn twilight.
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